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(%) 4o (%)
10 21,822 70.4% 49.9 9.2%
10-25 3,734 12.0% 48.7 9.0%
25-50 2,287 7.4% 61.1 11.3%
50-100 1,496 4.8% 73.9 13.7%
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Standard & Poor’s
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Ambac A 4259  25%
FSA A 2944  17%
FGIC A 206.7 12%
Assured Guaranty A 78.4 5%
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Sompo Japan Financial Guaranty A 8.9 1%
ACA Financial Guaranty A 8.4 0%
XL Capital Assurance A 4.3 0%

1,700.5 100%

*

Standard & Poor’s Bond Insurance Book 2004
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2000 Dexia’® 100%
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4
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MBIA
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1998 1999 2000 2001 2002 2003
MBIA 350 404% 384 383%| 7.0% 48 371%| 8.8% 45| 343%| 8.1% 497) 326%| 9.9% 541 318%| 88%| 85%
Ambac 198 223% 240| 24.0%| 212% 276| 24.5%| 15.0% 318| 24.1%| 15.1% 379| 24.9%| 19.2% 426 25.0%| 123%| 16.5%
FSA 105 11.8% 1301 13.0%| 24.1% 154] 13.7%| 185% 217] 165%| 41.0% 266] 174%| 22.4% 204] 173%| 108%] 23.0%
FGIC 131 148% 137] 137%| 47% 151] 134%| 9.7% 173] 13.4%| 14.5% 188] 12.3%| 9.0% 207] 122%| 10.0%]  9.5%
96 10.7% 111 11.1%| 16.0% 127) 11.3%| 14.8% 158 12.0%| 24.4% 196| 12.8%| 235% 233| 137%| 18.9%| 19.5%)
889 1000%  1,003] 1000%| 128%]  1,127]1000%] 123%]  1318[100.0%] 17.0%  1,526] 100.0%] 157%] 1,701 100.0%] 115%] 13.8%
Standard & Poor's "Bond Insurance Book 2004"
10
1998 1999 2000 2001 2002 2003
MBIA 121 39.1% 921 32.3%| -24.0% 09| 34.8%| 7.2% 124| 29.0%| 254% 140( 28.0%| 12.8% 122 26.0%| -125%| 02%
Ambac 61 19.8% 73| 25.8%| 19.2% 71| 25.4%| -2.8% 90| 21.1%| 26.4% 116 23.3%| 29.4% 115 245%| -09%| 134%
FSA 59 189% g0l 21.0%] 19% 63 22.1%]  4.8% 114] 26.7%] 824% 110 22.0%] -3.9% aal 17.9%| -231% 75%
FGIC 38 122% 31| 10.8%| -18.5% 28] 9.8%| -0.6% 40/ 95%| 44.8% 48] 96%| 187% 49 90%| -117%|  2.3%
31' 10.0% 291 10.1%| -7.2% 23| 8.2%| -19.4% 59| 13.7%| 153.6% 85 17.1%| 45.7% 106 22.5%| 24.0%| 27.9%
310 100.0% 285 100.0%| -8.2% 284] 100.0%| -04% 427]100.0%]| 50.6% 499 100.0%| 16.9% 470[ 100.0%|  5.8%|  8.7%
Standard & Poor's "Bond Insurance Book 2004"
1998 1999 2000 2001 2002 2003,
MBIA 517 364% 454 321%] -12.3% 498 342%| 9.8% 630! 31.1%| 265% 753 247%| 196%|  1033] 254%| 37.1%| 148%
Ambac 309 23.4% 383 27.1%| 16.5% 402| 276%| 50% 588| 29.1%| 462% 790| 259%| 344%|  1,006| 248%| 27.3%] 25.1%
FSA 220 155% 230 16.3%| 4.8% 218| 150%| -5.3% 320| 15.8%| 46.5% 589| 19.3%| 84.3% 625/ 154%|  6.0%| 23.2%
FGIC 93 65% o7] 6.9%| 43% 84 5.8%| -13.3% 136]  6.7%| 617% 206! 6.7%| 515% 266 65%| 20.1%| 234%
261' 18.4% 248 176%| -5.0% 254 174%| 25% 349 17.3%| 37.2% 715 234%| 105.0% 1133 27.9%| 584%| 34.1%)
1,420 1000%) 1412 1000%] -06%| 1457/ 1000%| 32%|  2,020] 1000%| 388%|  3053] 100.0%| 51.0%|  4,062[ 100.0%| 33.0%| 23.4%
Standard & Poor's "Bond Insurance Book 2004"
1998
8,890 2003 1 7,010 1.9 1998 3,100
2003 4,700 1.5 1998 14.2 2003
40.6 29 1 2
11
4
XL Capital Assurance CDC IXIS Financial Guaranty Assured
Guaranty Corp. -
4
A
A Radian Asset
CDO

11
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ACAFinancial Guaranty ~ CDO 12
20
4
150 A
1998 1999 2000 2001 2002 2003
MBIA 3740 383 4152 375%| 110%| 4505 379%| B85%| 4940 360% 96%| 5435 346%| 100%| 6083 337%| 11.9%| 10.2%
Ambac 1036 198%| 2420 219%| 25.0%)  2736| 23.0%| 130%| 3262 238%| 192%| 3736 238%| 145%| 4506 251%| 21.1%| 185%
FSA 1038 106%| 1300 119%| 27.2%|  1437) 121%| 88%| 1504 116%| 109% 1876 11.9%| 177%| 2104 117%| 122%| 152%
FGIC 1885 193% 1903 180%[ 57H[  1913[ 1616 40%]  1940] 142K] 14%] 2,050] 130 57 1835 1025 -105%| -05%
1,156 118%|  1178) 106%| 19% 1205 109%| 100%  1960| 144% 521%[ 2631 167%| 336%  3480] 193%| 323%| 247%
9756 100.0%| 11,064 100.0%| 134%| 11,886| 100.0%| 74%| 13,704| 1000%| 153%| 15708| 1000%| 148%| 18028 100.0%| 146%| 13.1%
Standard & Poor's "Bond Insurance Book 2004"
1998 1999 2000 2001 2002 2003
MBIA 159 153 151 146 144 137
Ambac 164 155 153 146 149 138
FSA 154 148 157 189 195 195
FGIC 122 119 136 153 155 187
150 147 151 150 148 143
Standard & Poor's "Bond Insurance Book 2004"
4 Appendix3
AFGI
14
30
12 Fitch Ratings “Bond Insurers — Industry Update and Statistical Supplement” July 8, 2004
13 10%
10
14 AFGI S&P
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A
2003 12 8 Average
A 70.3% B 96.0%
15
CDhC Radian

MBIA  Ambac FGIC FSA XLCA IXIS Asset ACA Average
A 17.9 10.0 0.1 24.7 23.6 60.0 24 1 16.0 221
A 20.1 22.0 21.7 28.0 10.6 11.0 14.8 3.0 16.4
A 36.4 47.0 66.0 34.5 34.7 16.0 17.6 2.0 31.8
B 23.6 20.0 12.0 11.8 31.1 13.0 36.8 58.0 25.8
2.0 1.0 0.3 1.0 6.7 21.0 4.0

Fitch Ratings “Bond Insurers — Industry Update and Statistical Supplement” July 8, 2004

1997 2003 A
1% -15% 13-24% 33%-17%
A 1997 65% 2003 82%
16
v
15 8 ACA A Radian Asset
A Standard & Poor’s A 6
ACA
Standard & Poor’s
A A
B B

16 Banc of America Securities “Financial Guaranty Insurance” November 15, 1999
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AN N NI N N N

essentiality

1997 2003

1% A

33%

24%

A A
51% 43%

Merrill Lynch “Assured Guaranty” June 2, 2004

MBIA 2004 3
B
B
2% A
1% y
6%
B A
16% 34%
B
31%
A
45%
A
47% A A
11% 7%
MBIA
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MBIA
2003 12 5410 10

44% 236 10
4.0% 215 MBIA

10 7.2%

9%

29%

35%

1%

54% K 2% 6%

Standard & Poor’s Bond Insurance Book 2004

MBIA 2003 12 10
A 12,950 14.2 24
A 10,320 11.3 1.9
A 4,297 4.7 0.8
A 2,567 2.8 0.5
A- 1,928 2.1 0.4
A 1,772 1.9 0.3
A 1,445 1.6 0.3
B- 1,217 1.3 0.2
A- 1,032 1.1 0.2
B+ 1,014 1.1 0.2
38,542 421 7.2
MBIA
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MBIA Form 10-K

v
MBIA
Finance Division
Finance Division Risk Management Division
Insured Portfolio Management Division
International Division
3
Committee CEO COO CRO
CFO
17 Barclays Capital MBIA MBIA

18
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17

18

Global Public
Global Structured

Executive Risk
Chief Risk Officer



head credit officer

2
3
Business Analysis
Group
MBIA
MBIA
v ""4
MBIA
v
MBIA
MBIA
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MBIA

v
MBIA
MBIA
Merrill
Lynch 32 6
19 MBIA 1974 2002 9 30

19 Merrill Lynch “Assured Guaranty Ltd” June 2, 2004
6

Washington Public Power Supply System
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80,462 1 4,700
3.86 0.03%
20
4 1998 MBIA
19
1995-2001 7% 0.007%
2002 52.3% 2003 53.0%
4 %
30 5 — | ogses + Loss Adjustment Bxpenses | Premiurs Earned r 0.035
o Losses + Loss Adjustment Bxpenses / Avg Net Par Quistanding L 6.030
204 - 0.025
- 0.020
15 4
- 0.015
10 4
b L 0.010
5 4 f L 0.005
o ' . . . V/ . L 0.000
-5 L -0.005
1888 18530 1991 18952 1993 1954 1995 1896 1887 1998 18598 2000 2001
2001
Barclays Capital “Unwrapping the Wrappers”
Industrial revenue bonds for hotel and office properties 1980 Ambac 4
industrial revenue bond 107
FSA 1991 1992 1993 3
100
Allegheny Health, Education and Research Foundation MBIA
1998 170
Commercial Financial Services charged-off
Commercial Financial Services 200 Commercial
Guaranty Assurance 75% Capital Re Capital
Re
Conseco manufactured housing Radian Asset Assurance Conseco
11

20 Barclays Capital “MBIA Insurance Corporation” December 2, 2002
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Contingent Capital
Ambac Merrill Lynch
Asset-Backed Capital Commitment Securities
Ambac
Ambac
Ambac
21
13
2001 2003 16

400

21 Standard & Poor’s “Bond Insurers Finalize Innovative Agreements to Raise Contingent Capital” March 25,

2002
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2002 2003
15,814.9 | 49.6%| 17,969.9 | 48.7%
8,136.8 | 25.5%| 9,758.9 | 26.5%
4.300.7 | 135%| 5,557.2 | 15.1%

1,000.0 | 3.1%| 1,600.0 | 4.3%
* 7059 | 22% 141.3 | 04%

580.0 1.8% 367.2 1.0%
1,360.0 | 43%| 1,485.0| 4.0%
31,898.3 | 100.0%| 36,879.5 | 100.0%

Standard & Poor’s Bond Insurance Book 2004

Radian Re XL Financial Assurance  RAM Re Channel Re
Converium Re Munich Re AXA Re Finance

AFGI
18%
1980
incremental
capital provider
Standard &
Poor’s 2002
Radian Reinsurance A A
4 2002 2003
Ambac 8.8% - 11.1% MBIA 19.4% -11.0% FSA 23.0%
-19.3% FGIC 8.3%-2.0% Appendix3 A
MBIA
2003 RAM Reinsurance RAM Reinsurance

-30-



Channel Reinsurance
22

Reinsurance
MBIA 2004 3 1,044
5,392
MBIA 2004 3

3%

Ram
6% Channel Re

27%

Radian Re
1%

Ambac
10%

AXA Re

Finance

8% Converium
Re

12%

ACE Munich Re
Guaranty 10%
18%
MBIA
1998-2002

22

-31-
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Premiums to Par Written
{1998-2002)

z
»

g
e

(5]
(=]

[

Premium/Par Writien {bps)
2
|
|

=]

1998 1999 2000 20001
Year
. nt'l Adj Gross Premium/Gross Par fritten

—B— 1S Non-MuniAdj Gross PreminmfGrass Par 'Written

2002

Moody’s “Financial Guaranty Industry Outlook” May 2003

MBIA
23

MBIA

Profitability Ratio

WTD Average Premium Rate |WTD Average Capital Charge

1988 2000 20m 2002

Emm:rmm 4T 1% 52% 5.5% |
; B BT% 18.0% B6% 136%

i

&

ki

;-

8

¢

: \N ~

5 A% /

£ V -

oo e

2

‘E‘ %
FTE] L) 1888 2000 2001 2002 2005
% = Geonestic SiF BT JEE% 3% T4 S

tlnlun:inn:l St 54.9% 81.0% 34.5% 53.3% 5255

MBIA

23

Standard & Poor’s
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MBIA
MBIA Asset Management
MBIA MuniServices Company
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Moody’s Standard & Poor’s Fitch

A
24
Standard & Poor’s S&P Moody’s
S&P
>
S&P
capital adequacy
1.25
25%
S&P A 1.25
A 1.00 A 080
12 2003 4
Appendix3 D

Ambac FGIC FSA MBIA  AGC Radian Re RAM Re Radian Asse ACA XLCA XLFA  CDC IXIE
1314 1314 1617 1516 1314 1314 1314 1112 08-09 1819 1213 1819 1415

Standard & Poor’s Bond Insurance Book 2004

24
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S&P

S&P
300

B

4

Ambac __ FGIC FSA MBIA
2003 11.62 13.50 7.30 8.41 12.87
2002 11.58 13.33 7.20 8.89 12.81
2001 11.80 13.12 7.50 9.30 12.81
2000 12.02 13.10 8.65 10.10 13.24
1999 11.65 12.52 8.80 10.07 12.52
1998 12.07 12.20 11.90 9.90 12.70
1997 12.34 12.00 11.80 11.40 13.10
1996 13.00 13.30 12.50 11.50 12.70
1995 13.80 13.40 12.80 12.40 14.40
1994 14.00 13.70 13.10 12.70 14.80
1993 14.45 14.10 13.70 12.70 15.40
1992 14.50 14.50 13.90 12.40 15.30
Ambac __ FGIC FSA MBIA
2003 1.90 1.69 2.50 0.96 2.24
2002 1.90 1.91 2.90 0.83 2.23
2001 2.06 2.20 2.63 0.90 2.11
2000 2.35 2.40 2.37 1.20 2.36
1999 2.67 272 3.70 1.45 2.84
1998 3.02 2.66 3.80 1.90 3.30
1997 3.03 2.70 3.10 2.30 3.40
1996 2.69 2.30 2.80 2.40 3.40
1995 2.20 1.90 2.30 2.00 3.10
1994 2.20 2.30 1.80 1.90 3.00
1993 2.00 N.A. 2.00 1.70 2.50
1992 2.00 N.A. 1.90 2.20 2.60

Standard & Poor’s Bond Insurance Book 2004

100%

0%

300

S&P

15 20%

A

A 100%
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S&P

S&P

A 15% A 30%

25%

S&P 33%

S&P

Moody’s
Moody’s
Moody’s

Moody'’s

Moody’s
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Moody’s

(Credit Quality Ratio)
99.9%
(Tail Risk Ratio) 99.9%
99.9%
(Dispersion Ratio) 99.9%
* 99.9%
(Hard Capital Ratio) 99.9%
** 99.99%
(Total Capital Ratio) 99.99%
99.99 - 99.9%

85%

*%

Moody’s “Moody’s Rating Methodology for Financial Guaranty Insurace Companies” December 2003

5 4
4
(2002/12/31

Ambac 38bps 124bps 3.24x 1.40x 1.38x
FGIC 16bps 67bps 4.10x 2.07x 1.93x
FSA 22bps 80bps 3.62x 1.54x 1.37x
MBIA 41bps 126bps 3.10x 1.42x 1.36x

* 33bps 110bps 3.34x 1.53x 1.45x
* 4 XLCA/XLFA CDC IXIS

Moody’s “Moody’s Rating Methodology for Financial Guaranty Insurace Companies” December 2003
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1980

1989 69
69
69
O
25
o 250
7,250
6,500

O
(contingency

reserve)

50%

0.55% 2.50%

(@)
(i)
(il =9
10%
10%
75%
(@)
0.33% 4.0%
25 1996
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PFl Private Finance Initiative /PPP Public Private Partnership

Ambac MBIA %

Home Office PFI

Ambac PFI -
3,500
(26 ) Annes Gate
Property HSBC Infrastructure Limited = Bouygues Construction
274
174 28 100
29 100 z
65bps 70bps PFI
2003 2
PFI

Samsung Life
Samsung Life
Samsung Life

Ambac Samsung Life
Samsung Life 299.6 20
Samsung Life
20 2002 12
Ambac
PPP
10
26 Ambac MBIA

27
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PPP Transport of London

3 Transport of
London 30
Jubilee Northern Piccadilly 3 Bechtel Enterprise
2 Jarvis  Amey
Tube Lines Tube Lines
9 EIB European Investment Bank
3 12
Tube Lines 20
18 Ambac
6 18 25 6.3
3 EIB 2.7
Ambac
Project Finance Magazine 2002
PPP Deal of the Year 2002 12
Ambac Metronet WS Atkins Balfour Beatty SEEBOARD Thames Water
Bombardier 8
26.4 515 30
350 165
Project Finance 2003  European Project Bond Deal of the
Year Corporate Finance Magazine 2003 Project Finance Deal of the Year
2003 4
General Health Group
whole business securitization 975
2000 9 Morgan Stanley
6 Ambac 350
8 150 17
General Health Group 44
11 2001 8
650
3 1 451 28 39 2 149
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22 39 49

Salomon Smith Barney Citigroup 1
Ambac
Institutional Investor 2000
Public Finance Deal of the Year 2000 9 Appendix
5
regasification
LNG LNG
Bahia de Bizkaia Gas BBG EIB European Investment Bank 200
MBIA
BP BBG
BBG
MBIA LNG
EIB MBIA EIB
MBIA
MBIA BBG EIB
ROI (Return on Investment) EIB
MBIA
2003 3
EIB
National Air Traffic Services NATS
NATS
2001 7 PPP NATS 49%
Airline Group AG AG
NATS NATS
NATS AG NATS
UBS
Barclays Capital MBIA 600
23 NATS
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MBIA

MBIA

2002 11

FIFA
FIFA

2003-2006
FIFA
265
MBIA

2004 ©

NATS

2003 11

Anglian Water Services 10

232 365

PPP
marketing rights
FIFA 2006
15
marketing rights

2006 Credit Suisse First Boston

MBIA FIFA
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30

PFI/PPP
MBIA
MBIA
3-5

45-55% 8-10%

25-35% 10%
20%
20%

MBIA
Basle BIS Basle
A
100% Basle

20%
28

28 “The Protection Business” Structured Finance International November/December 2003
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1970
1990

MBIA 1998
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1990 12 FSA FSA FSAH FSA
1993 1 FGIC FGIC FGIC
1994 2
1994 1-2
1995 6 CapMAC
1997 1
1997 4
1998 9 MBIA Ambac
2000 1
Appendix 6
2001 2 S&P A
A-
PFI
PPP
>
6
R&l 1999 JCR 2000
2001
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PFI PPP

PFI PPP
PFI PPP
30
29
PPP
PFl PPP
essentiality
>
2004/10/6 2004/10/6
A+ 19/22 JP Morgan A+ 22/32
A 11/14 Rolls-Royce A- 37/40
B+ 16/18 Daimlar Chrysler B+ 65/68
B 23/27 HCA B- 118/126
B 42/45 Lverty Media B- 125/135
B 79/89 Ericsson B 100/110
TFJ 63
29 pFI 2003 9
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Appendix 1.

AN

2004

2,000

1,500

1,000

500

0]

FESEELSSESEESEES S P

BondMarkets.com
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\
1980 26.2 # 202 | 37.3 B ss
1985 40.3 e 103 | 27 Bl ss
1990 48.5 116 | 9.9 [El54
1995 35.3
2000 31.3 124 [ 7.7 54
2002 34.6 10.3 [ 6.8 |l 6.6
0% 20% 40% 60% 80% 100%
=] m m] m] m =] |
2003
25,000
20,000
15,000
10,000
5,000 |-
0
FFEFFP LSS S S SS S S S S & tht\o
,19
[m] =] [m] [m] ] [m] =]

BondMarkets.com
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Appendix 2.

40%

1.0%x 1-20% + 1-40% =+2 0.67%

ROE

ROE
X x —

ROE
X
10% 8%x100 x2.0% %100 —0.1 8%x100
0.74%

50%

(3.0%(BBB) 2.0%(AAA)x50%  0.50%

2002
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Appendix 3. 4

4
Standard & Poor’s Bond Insurance Book 2004
MBIA
MBIA 4
1973 Aetna CIGNA
Fireman's Fund ( Allianz ) Continental ( CNA )
1974 A S&P
1986
Wellington Management Company
MBIA 1989 Bond Investors Guaranty Insurance Co. (BIG) 1998
Citibank 1987 CapMAC
CapMAC 1992
Citibank 1995
Asia Securitization & Infrastructure Assurance (ASIA)
GIC AIG DEG
ASIA
CapMAC A
MBIA MBIA Inc.
MBIA Asset Management LLC
MBIA MuniServices Company
MBIA 1998
12 15% ROE15%
PFlI PPP
2003
2002 18bps 2003
29bps 34%
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S&P MBIA A 3
1.5-1.6 S&P A
Renaissance Re Partner Re Koch Financial A
Channel Reinsurance Channel Reinsurance
200
A
A.
1998 1999 2000 2001 2002 2003
359,472 384,489 7%| 418,443 9%| 452,409 8%| 497,343 | 10%| 541,026 9%
*
416 380 -9% 361 -5% 419 | 16% 451 8% 627 | 39%| 39%
228 230 1% 278 | 21% 291 5% 389 | 34% 332 | -15%| 20%
643 610 -5% 638 5% 710 1% 841 18% 959 | 14%| 59%
40 21 | -48% 40| 92% 245 1510% 212 | -13% 409 | 93%| 25%
149 96 | -35% 124 | 29% 104 | -16% 157 | 51% 253 | 61%| 16%
189 117 | -38% 165 | 40% 350 [ 113% 370 6% 662 | 79%| 41 "/gl
832 727 | -13% 803 | 10% 1,060 | 32% 1,210 | 14% 1,621 34%]| 100%
521 454 | -13% 498 | 10% 630 | 26% 753 | 20% 1,033 | 37%| 64%
58,232 36,950 [ -37% 32,622 | -12% 42,229 | 29% 55,072 | 30% 63,927 | 16%| 52%
50,124 47,525 | -5% 47,559 0% 62,013 | 30% 56,259 -9% 26,462 | -53%| 22%
108,356 84,475 | -22% 80,181 -5%| 104,242 | 30%| 111,331 7% 90,389 | -19%| 74%
1,507 1,100 | -27% 1,677 | 52% 4,816 | 187% 5,693 | 18% 10,810 | 90% 9%
11,287 6,520 | -42% 16,892 | 159% 12,114 | -28% 22,705 | 87% 21,110 T%| 17%
12,794 7,620 | -40% 18,569 | 144% 16,930 -9% 28,398 | 68% 31,920 | 12%]| 26%
121,150 92,095 | -24% 98,750 7% 121,172 | 23%| 139,729 | 15%| 122,309 | -12%] 100%
95,281 73,358 | -23% 85,260 | 16%| 103,679 | 22%| 112,636 9% 108,800 -3%| 89%
B.
1998 1999 2000 2001 2002 2003
87,703 | 23% 91,632 | 22% 99,659 | 22%| 112,603 | 23% 126,264 | 23%| 12%
44,073 | 11% 44,557 | 11% 48,210 | 11% 51,861 10% 57,681 11%| 11%
20,708 5% 21,936 5% 22,617 5% 24,606 5% 28,573 5%| 16%
38,668 [ 10% 37,897 9% 36,268 8% 35,266 7% 34,038 6%| -3%
23,415 6% 24,984 6% 24,827 5% 26,286 5% 27,740 5% 6%
15,436 4% 16,033 4% 17,140 4% 18,029 4% 17,897 3%| -1%
5,687 1% 7,250 2% 7,490 2% 7,167 1% 6,875 1%| -4%
11,493 3% 12,265 3% 14,161 3% 14,709 3% 15,542 3% 6%
8,262 2% 11,267 3% 13,745 3% 15,394 3% 16,273 3% 6%
8,035 2% 8,144 2% 8,344 2% 7,937 2% 6,230 1%| -22%
263,480 | 69%| 275,965 | 66%| 292,461 | 65%| 313,858 | 63% 337,113 | 62% 7%
10,258 3% 24,902 6% 26,925 6% 29,558 6% 33,382 6%| 13%
21,992 6% 23,024 6% 15,869 4% 13,470 3% 13,019 2%| -3%
34,642 9% 28,368 7% 24,902 6% 18,863 4% 13,501 2% -28%
7,687 2% 13,159 3% 16,664 4% 15,111 3% 13,971 3%| -8%
16,598 4% 22,778 5% 27,480 6% 22,370 4% 15,509 3%| -31%
8,919 2% 10,991 3% 24,243 5% 45,310 9% 54,955 | 10%| 21%
6,501 2% 6,715 2% 3,955 1% 4,065 1% 1,969 0%| -52%
0 0% 0 0% 1,681 0% 1,493 0% 0 0% | #HHHH
96,339 [ 25%| 105,035 | 25%| 114,794 | 25%| 120,682 | 24% 112,924 | 21%| -6%
4,184 1% 4,760 1% 8,096 2% 11,849 2% 22,812 4%| 93%
18,025 5% 30,305 7% 35,698 8% 49,764 | 10% 68,177 | 13%| 37%
2,431 1% 2,379 1% 1,360 0% 1,192 0% 0 0% | #HHHH
24,640 6% 37,444 9% 45,154 | 10% 62,805 | 13% 90,989 | 17%]| 45%
384,459 | 100%| 418,444 | 100%| 452,409 | 100%| 497,345 | 100%| 541,026 | 100% 9%
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1998 1999 2000 2001 2002 2003
6,531 7,048 7,635 8,546 9,212 9,986
6,383 6,804 7,410 8,369 9,018 9,799
2,324 2,376 2,465 2,607 2,774 3,067
3,740 4,152 4,505 4,940 5,435 6,083
(A) 387 391 397 476 549 677
(B) 201 48 25 44 52 62
(© 87 105 108 85 120 125
371 400 432 423 448 445
510 522 544 561 622 662
(B/A, %) 52.0 12.3 6.2 9.3 9.4 9.3
(A-B-C)/A (%) 25.6 60.8 66.6 72.7 68.8 72.3
11,797 12,264 13,894 16,200 18,852 30,268
3,792 3,513 4,223 4,783 5,493 6,259
433 321 529 570 579 814
(%) 15.4 16.4 15.8 17.8 15.8 14.0
ROE (%) 12.1 8.8 13.7 12.7 13.2 13.8
1998 1999 2000 2001 2002 2003
12.7 13.7 13.2 12.8 12.8 12.9
3.3 2.8 2.4 2.1 2.2 2.2
3,740 4,152 4,505 4,940 5,435 6,083
Contingent capital) 0 0 0 0 200 400
825 900 900 900 700 700
0 0 0 0 0 0
175 175 175 21 210 0
2,324 2,376 2,465 2,607 2,774 3,067
644 732 886 1,068 1,300 2,053
0 0 0 150 150 100
7,709 8,335 8,931 9,875 10,769 12,403
Depression test 1,950-2,0042,250-2,30(2,250-2,30(2,850-2,90(2,350-2,40(4,100-4,105
(x) 1.3-14 1.3-14 1.3-1.4 1.4-1.5 1.3-1.4 1.5-1.6
(%) 21.8 24.5 25.8 27.5 15.3 17.2
S0 =HBI
=HYSE
70
A
B0

Price ¥ 7/ ¥

,. Al

10
o = 05l ) =
b= b= o = b=
z B s 8 s
) = - = s
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Ambac

Ambac 2 1971 MGIC
S&P
A 1979 A 1985 Citibank
1991 JP Morgan Chase Citigroup Fidelity Investments
Ambac 1995 Cadre Financial Services
2004 2 1997 Construction Loan Insurance
Company (Connie Lee)
Ambac Ambac Financial Group, Inc.
Ambac Capital Funding Ambac Financial Services
Ambac Capital Services
Ambac 2001
MBS
PFI
ABS
CDO/CDS
A
2003 MBS
CBO/CLO 2003 15%
15
2002/2003
S&P Ambac A 3
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1.3-14

218.8
1998 1999 2000 2001 2002 2003
198,274 | 240,307 | 21%| 276,252 | 15%| 318,043 15%| 379,211 19%| 425,854 | 12%
267 322 | 21% 259 | -20% 418 | 61% 648 | 55% 750 | 16%| 50%
69 156 [ 126% 231 | 48% 257 | 11% 346 | 35% 374 8%| 25%
336 478 | 42% 490 3% 675 | 38% 994 | 47% 1,124 | 13%| 75%
15 24| 60% 35| 46% 140 | 300% 61| -56% 202 |231%| 14%
108 93 | -14% 135] 45% 160 | 19% 245 | 53% 163 | -33%| 11%
123 117 -5% 170 | 45% 300 | 76% 306 2% 365 | 19%| 25%]|
459 595 | 30% 660 | 11% 975 | 48% 1,300 | 33% 1,489 | 15%[ 100%
311 383 | 23% 402 5% 588 | 46% 790 | 34% 1,006 | 27%| 68%
33,915 32,461 | -4%| 21,416 -34% 35900 | 68%| 46,406 | 29% 46,755 1%| 41%
22,566 33,447 | 48% 30,400 | -9% 33,056 9%| 44770 | 35% 46,474 4%| 40%
56,481 65908 | 17% 51816 | -21%| 68,956 | 33%| 91,176 | 32% 93,229 2%| 81%
942 750 | -20% 1,489 | 99% 3,076 | 107% 193 | -61% 3,666 | 207%| 3%
4,074 6,673 | 64% 18,003 | 170% 18,101 1%| 24,008 | 33% 18,444 | -23%| 16%
5,016 7,423 | 48% 19,492 | 163%[ 21,177 9%l 25201] 19% 22,110 | -12%] 19%
61,497 73,331 | 19% 71,308 | -3%| 90,133 | 26%| 116,377 | 29%| 115339 | -1%]|100%
56,652 68,226 | 20%| 65,303 | -4%| 82,947 | 27%| 106,115 28%| 102,585| -3%| 89%
1998 1999 2000 2001 2002 2003
39,777 | 17% 39,432 | 14% 39,664 | 12%| 41,359 | 11% 44,350 | 10%| 7%
28,867 | 12%| 28,504 | 10%| 29,513 9%| 33,289 9% 33,598 8%| 1%
40,874 | 17% 18,268 7%| 21,592 7%| 25,323 7% 28,281 7%| 12%
18,628 8% 17,837 6% 19,003 6%| 20,675 5% 22,120 5%| 7%
10,247 4% 10,496 4% 13,000 4% 15,218 4% 18,244 4%| 20%
9,172 4% 9,603 3% 11,854 4% 14,138 4% 15,778 4%| 12%
9,393 4% 10,560 4% 11,642 4% 14,285 4% 14,480 3% 1%
7,033 3% 7,146 3% 7,476 2% 8,345 2% 9,014 2% 8%
0 0% 0 0% 0 0% 0 0% 0 0%
9,024 4% 38,464 | 14%| 42,862 | 13%| 48,147 | 13% 52,834 [ 12%| 10%
173,015 | 72%| 180,310 | 65%| 196,606 | 62%| 220,779 | 58%| 238,699 | 56%| 8%
22915 | 10%| 28,024 | 10% 30,510 | 10%| 34,795 9% 38,050 9%| 9%
11,606 5% 13,469 5% 15,415 5% 12,661 3% 24,928 6%| 97%
21,688 9%| 24,746 9%| 27,308 9%| 36,601 | 10% 25,891 6%| -29%
0 0% 813 0% 1,500 0% 4,411 1% 5,676 1%| 29%
1,703 1% 1,927 1% 4,495 1% 6,908 2% 8,773 2% 27%
16,398 7% 21,308 8% 19,894 6%| 27,434 7% 28,515 7%| 4%
933 0% 1,042 0% 2,463 1% 1,103 0% 1,255 0%| 14%
634 0% 1,355 0% 1,562 0% 1,590 0% 5,701 1%| 259%
52,962 | 22%| 64,660 | 23% 72,637 | 23%| 90,708 | 24%| 100,739 | 24%| 11%
5,575 2% 3,381 1% 6,851 2% 7,646 2% 11,579 3%| 51%
6,023 3% 9,492 3% 14,323 5%| 59,757 | 16% 74,499 | 17%| 25%
2,732 1% 18,409 7%| 27,626 9% 322 0% 338 0%| 5%
14,330 6% 31,282 11%| 48,800]| 15%| 67,725 18% 86,416 | 20%| 28%
240,307 [100%| 276,252 | 100%| 318,043 | 100%| 379,212 | 100%| 425,854 | 100%]| 12%
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1998 1999 2000 2001 2002 2003

3,404 4,113 4,473 5,381 6,196 7,354

3,342 4,062 4,410 5,295 6,101 7,235

1,334 1,486 1,615 1,860 2,210 2,627

1,936 2,421 2,736 3,262 3,736 4,526

(A 200 235 279 354 457 601
(B) (24) (6) 9 (2) 34 37

(© 63 64 70 72 78 84

201 204 240 275 337 367

287 288 338 410 502 598

(B/A, %) (12.0) (2.6) 3.1 (0.5) 7.3 6.1
(A-B-C)/A (%) 80.5 75.3 71.8 80.1 75.6 80.0

11,212 11,345 10,120 12,268 15,356 16,747

2,096 2,018 2,596 2,984 3,625 4,255

254 308 366 433 433 619

(%) 16.8 17.4 14.0 17.1 14.5 15.7

ROE (%) 12.8 15.0 15.9 15.5 13.1 15.7
1998 1999 2000 2001 2002 2003

12.2 12.5 13.1 13.1 13.3 13.5

2.7 2.7 2.4 2.2 1.9 1.7

1,936 2,421 2,736 3,262 3,736 4,526

Contingent capital) 555 750 800 800 800 800

0 0 0 0 0 0

1,334 1,486 1,615 1,860 2,210 2,627

308 527 764 988 1,342 1,556

4,134 5,183 5,915 6,910 8,088 9,509
Depression test 1,100-1,15(1,400-1,45(1,700-1,75(2,100-2,15(2,300-2,35(2,700-2,750
(x) 1.3-14 1.3-14 1.3-14 1.3-14 1.3-14 1.3-14

(%) 18.8 21.6 20.2 18.7 17.3 11.7

1001 -ppK
g0 {=NYSE

o0
Lt

.
60 At .-'N*
. f’aA ave b Y
SGWW

A

WA

Price ¥ 7/ ¥

20

10
o = o ] =
b= = =] = b=
= C C T T
T T T s s
= = = = =
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FSA

FSA 1985
1989 MediaOne Group
1990 1994 White Mountains Insurance Group 1998
XL Capital 1995 Capital
Guaranty Corporation FSA 2000
Dexia
FSA Financial Security Assurance Holdings Ltd.
FSA Capital Management Services LLC FSA
FSA Portfolio Management Inc. Workout
Transaction Services Corporation
FSA 1998
JVv AA-
Dexia
2003 Dexia FSA 43
AAA
Dexia
ALM
MTN
FSA Holdings
Fairbanks Capital Holding Corp 1 29.8%
2003 843 23%
8.5 4%
2003 1,230 64%
CDO 17% 11% consumer receivables
8% 4 3 30 33% CDO
S&P FSA A 4
11.6% 8.4%
1.9% 1.0%
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1.6-1.7 S&P A 1.25
2003
200 1.5-1.6

1998 1999 2000 2001 2002 2003

104,673 | 129,938 | 24%| 154,020 | 19%| 217,111 | 41%| 265,700 [ 22%| 294,390 | 11%

220 183 | -17% 140 | -23% 222 | 59% 421 ] 89% 483 | 15%| 57%
148 200 | 36% 19| 1% 352 | 77% 196 | -44% 178 | -9%]| 21%
368 383 4% 339 | -12% 574 | 69% 617 7% 661 7%| 78%
8 1]-85% 35 23 | -35% 124 | 441% 129 4%| 15%
15 133 [ 784% 74 | -44% 97| 32% 75| -23% 60| -19%| 7%
23 134 [477% 109 | -18% 120 | 10% 199 | 66% 190 | -5%[ 22%
391 517 | 32% 448 | -13% 694 | 55% 816 | 18% 851 4%] 100%
277 230 | -17% 218 | -5% 459 | 111% 523 | 14% 625 | 19%| 73%

34,530 26,308 | -24% 21,457 | -18% 36,452 | 70% 51,622 | 42% 54,863 6%| 65%

21,600 24778 | 15% 27,961 | 13% 56,689 | 103% 38,351 | -32% 19,206 | -50%| 23%

56,130 51,086 | -9% 49417 | -3% 93,141 | 88% 89,974 | -3% 74,068 | -18%]| 88%

620 119 | -81% 343 || 1,036 | -23% 2,351 [127% 2,529 8%| 3%

1,890 8,578 | 354% 11,872 | 38%| 20,048 | 69% 17,403 | -13% 7,735 | -56%]| 9%

2,510 8,697 [ 246% 13,215 | 52%[ 21,084 [ 60% 19,754 | 6% 10,264 | -48%| 12%

58,640 59,782 2% 62,632 5%| 114,225| 82%| 109,728 | -4% 84,333 | -23%| 100%

45,174 42,964 | -5%| 47,795 11%| 91448 | 91%| 84,493 | -8% 68,085 | -19%]| 81%

1998 1999 2000 2001 2002 2003

30,742 | 24% 33,219 | 22% 41,324 | 19% 52,786 | 20% 65,222 | 22%| 24%
11,293 9% 12,343 8% 16,497 8% 23,442 9% 30,025 [ 10%| 28%
17,646 | 14% 18,731 12% 21,923 [ 10% 27,556 | 10% 33,835 11%| 23%
5,950 5% 5,686 4% 5,642 3% 5,970 2% 7,051 2%| 18%
3,367 3% 4,078 3% 5,287 2% 7,640 3% 10,744 4%| 41%
913 1% 1,105 1% 1,410 1% 2,219 1% 2,896 1%| 31%

548 0% 492 0% 484 0% 468 0% 406 0%| -13%
2,620 2% 3,993 3% 4,572 2% 5,833 2% 7,597 3%| 30%
0 0% 0 0% 0 0% 0 0% 0 0%

5,286 4% 5,485 4% 6,089 3% 7,085 3% 7,423 3%| 5%
78,365 | 60% 85,132 | 55%| 103,228 | 48%| 133,000 | 50%| 165,199 | 56%| 24%

10,469 8% 10,979 7% 12,757 6% 15,671 6% 18,911 6%| 21%

9,574 7% 14,682 | 10% 22,943 [ 1% 20,276 8% 14,528 5%| -28%

6,594 5% 1,958 1% 1,993 1% 1,328 0% 289 0%| -78%
14,125 | 11% 15,503 | 10% 17,648 8% 17,129 6% 11,692 4%)| -32%
624 0% 373 0% 1,376 1% 1,284 0% 1,488 1%| 16%
53 0% 14 0% 12 0% 12 0% 12 0%| 0%

0 0% 0 0% 0 0% 0 0% 0 0%

12,436 | 10% 21,017 | 14% 42377 | 20% 54,159 | 20% 57,489 | 20%| 6%

43,405 | 33% 53,548 | 35% 86,350 | 40% 94,188 | 35% 85498 | 29%| -9%

1,406 1% 2,121 1% 2,855 1% 4,645 2% 6,145 2%| 32%
6,762 5% 13,219 9% 24,679 1% 33,867 | 13% 37,548 | 13%| 11%
0 0% 0 0% 0 0% 0 0% 0 0%

8,168 6% 15340 | 10%[ 27,534 [ 13%| 38,512 [ 14% 43,693 | 15%| 13%

129,938 | 100%| 154,020 [ 100%| 217,111 | 100%]| 265,700 | 100%| 294,390 [ 100%| 11%
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1998 1999 2000 2001 2002 2003

1,780 2,307 2,229 2,592 3,230 3,754

1,791 2,285 2,205 2,548 3,105 3,634

596 670 708 811 1,055 1,356

1,038 1,320 1,437 1,594 1,876 2,104

(A) 122 156 178 215 299 339
(B) (9) 5 (1) 9 45 13

(9] 59 50 135 125 119 142

98 83 91 142 175 177

114 134 114 173 195 263

(B/A, %) (7.4) 3.0 (0.4) 4.0 15.1 3.7
(A-B-C)/A (%) 58. 65.2 24. 38.0 44.9 54.2
2,406 2,906 3,149 4,307 7,028 12,305

1,065 1,252 1,466 1,636 1,868 2,168

117 125 63 210 181 291

(%) 17.8 15.5 13.6 16.8 18.7 16.5

ROE (%) 12.1 10.8 4.7 13.5 10.3 14.4
1998 1999 2000 2001 2002 2003

9.9 10.1 10.1 9.3 8.9 8.4

1.9 1.5 1.2 0.9 0.8 1.0

1,038 1,320 1,437 1,594 1,876 2,104

Contingent capital) 0 0 0 0 0 200
240 240 240 240 240 325

0 0 0 0 0 0

596 670 708 811 1,055 1,356

233 340 394 556 590 607

13 23 27 17 58 65

2,120 2,592 2,805 3,217 3,819 4,658

Depression test 600-650(,150-1,200{,050-1,100{,150-1,200(,450-1,500{1,950-2,000
(x) 1.4-1.5 1.6-1.7 1.5-1.6 1.4-1.5 1.5-1.6 1.6-1.7

(%) 36.2 28.1 27.4 23.1 16.4 17.0
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FGIC

FGIC 1983 1986 1989 GE Capital 2003
12 The PMI Group
%0 GE Capital 2003 12 The PMI
Group42.1% Blackstone Group PE 23.1% Cypress Group PE 23.1%
CIVC/Bank of America7.0% PE %' GE Common4.5% 0.3%

FGIC GE Capital

FGIC

GE

2003

39.6bps

20%

S&P FGIC

GE

2003 12 GE The PMI Group

ABS
PFI CDO

Ambac CFO

12%
2003
37%

92%

30 pMmI

31 CcIve

RAM Reinsurance

RAM Reinsurance
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2003 12 GE 18 10%
1.3-14 A 1.25
A.
1998 1999 2000 2001 2002 2003
131,202 | 137,358 | 5%| 150,624 | 10%| 172,506 | 15%| 187,918 9%| 206,745 10%
95 87| -9% 79| -9% 125| 59% 197 | 58% 224 | 14%| 82%
16 171 2% 411147% 4 0% 32| -22% 49| 57%| 18%
111 103| -7% 119 ] 16% 165 | 38% 229 | 39% 274 | 20%| 100%
1 0] -85% 0 0 0 0 0%
0 0] 0% 0 0 0 0 0%
1 01 -79% 0 0 0 0 0%
113 103 | -8% 120 | 16% 165 | 38% 229 | 39% 274 | 20%| 100%
93 97| 4% 84 | -13% 136 | 62% 206 | 51% 266 | 29%| 97%
31,859 27,669 | -13%| 21,198 -23%| 32,587 | 54%| 38918| 19% 33,461 | -14%| 79%
5,608 2,796 | -50% 6,525 | 133% 7,819 ] 20% 9,007 | 15% 8,894 | -1%| 21%
37,467 30,465 | -19%| 27,723 | -9%| 40,406 | 46%| 47,925| 19% 42,355 | -12%| 100%
264 269 2% 17 | -94% 0 0 0 0%
120 123| 2% 170 | 38% 0 22 0 0%
384 392 2% 187 | -52% 0 22 0 0%
37,850 30,857 [ -18%[ 27,910 | -10%| 40,406 [ 45%| 47,947 | 19% 42,355 | -12%] 100%
31,831 25,383 | -20%| 22662 | -11%| 36,029 [ 59%[ 43,975 22% 41,524 | -6%| 98%
B.
1998 1999 2000 2001 2002 2003
63,759 | 46%| 70,438 | 47%| 77,105| 45%| 88,127 | 47% 97,457 | 47%| 11%
25,507 | 19%| 27,416 | 18%| 29,712| 17%| 30,755 16% 32,277 | 16%| 5%
14,423 | 11%| 15,893 11%| 19,676 | 11%| 22,230 | 12% 27,812 | 13%| 25%
1837 1% 1,484 1% 1,467 1% 1,415 1% 1,044 |  1%| -26%
13,428 | 10%| 15,642 10%| 20,105| 12%| 21,444 | 11% 21,883 | 11%| 2%
2,764 | 2% 3,378 2% 4,198 2% 5945] 3% 7,980 | 4%| 34%
850 1% 358 | 0% 233| 0% 341 0% 397 | 0%| 16%
723 1% 644 | 0% 450 0% 230 0% 128 | 0%| -44%
174 | 0% 0] 0% 0| 0% 0| 0% 0] 0%
1418 1% 1,398 1% 1,137 1% 610 | 0% 351 0%] -42%
124,683 | 91%| 136,651 | 91%| 154,083 | 89%| 171,097 [ 91%| 189,329 | 92%| 11%
1814 1% 2333 2% 2,414 1% 3,725| 2% 5652| 3%| 52%
10,815 | 8%| 12,308 8%| 12,261 % 5247 3% 2,883 | 1%| -45%
0| 0% 0] 0% 3,000 2% 8,475 5% 12,095 | 6%| 43%
39| 0% 0] 0% 0] 0% 0] 0% 0l 0%
0| 0% 0] 0% 360| 0% 1,138 1% 812 | 0%| -29%
0] 0% 491 0% 75 0% 371 0% 0l 0%
182 0% 93] 0% 810| 0% 354 | 0% 129 | 0%| -64%
1219 1% 1,244 1% 1,569 1% 1411 1% 1,329 1%| -6%
12255| 9%| 13,694| 9%| 18,165) 11%| 16,662 9% 17247 | 8%| 4%
268 | 0% 159 0% 159 0% 159 0% 169 | 0%| 6%
29| 0% 21 0% 100 0% 0] 0% 0l 0%
122 0% 100 0% 0] 0% 0] 0% 0] 0%
419] 0% 280 0% 259 0% 159 0% 169 0%| 6%
137,357 | 100%| 150,625 | 100%| 172,507 ] 100%| 187,918 [ 100%| 206,745 | 100%| 10%
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1998 1999 2000 2001 2002 2003
2,668 2,719 2,652 2,751 2,931 2,577
2,626 2,673 2,614 2,719 2,757 2,701
657 640 654 694 760 880
1,886 1,993 1,913 1,940 2,049 1,835
A) 92 114 70 96 140 146
(B) (3) (3) (0) 2 7 (3)
©) 31 27 24 26 28 59
163 168 158 202 188 148
185 205 169 207 205 178
(BIA, %) (2.9) (2.5) 0.4) 2.2 5.1 (1.8)
(A-B-CYA (%) 9.0 79.1 65.6 70.7 74.7 61.2
8,587 6,585 7,708 6,340 6,187 2,981
2,065 2,002 2,050 2,085 1,929 1,743
%) 0.0 0.0 0.0 0.0 0.0 23.4
ROE (%)
1998 1999 2000 2001 2002 2003
11.9 8.8 8.1 75 7.2 7.3
3.8 3.7 24 2.6 2.9 2.5
1,886 1,993 1,913 1,940 2,049 1,835
0 0 0 0 0 0
150 150 150 300 300 300
0 0 0 0 0 0
657 640 654 694 760 880
69 56 81 106 100 111
2761 2,838 2,798 3,039 3,209 3,126
Depression test ,000-1,050[,000-1,050]1,150-1,200[,050-1,100],650-1,700[1,100-1,150
x) 1415 14415 1516 1.3-1.4] 1516 1.3-1.4
) 19.6 19.5 18.4 20.5 18.5 15.5
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Appendix 4. Credit Default Swap CDS

CDS Credit Default Swap

CDS
CDS
CDS 32 CDO Collateralized Debt Obligations
33
CDO
34 CDS
CDO CcDS 32,430 2003 6 1
7,010 2003 12 14%
CDO 2002
2,000 2002 Vintage
CDO CDS 840
CDS
CDO
RSSO > )
>
. \
: ‘ -----------
< ........................ -
SPC 47 >
—>
B R
A /
v
CDO 2003
32 CDS
33 MBIA CDS
CDS
34 CDO 80 90%
35 CDO CDS
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CDO CDS 2003 6 10
(1)
ACE Ambac FSA mBia  Radian Assel oo Total
Guaranty Assurance

18 64 78 70 6 8 243

(2)Vintage
2000 2000 2001 2002 2003
25 46 70 84 18 243
Standard & Poor’s Bond Insurance Book 2004
CDO

(1) (2)

10

£D0 bsvance veluna jincluding synthetizs) ard numbser of transachans in the LS

[ L L L L By
LU RE R R TR R R R CRE R RE R LR

=R L
=o= Humbar ol Tonsactons [ ey

Soteca: Moody's lvaslon Sanvica

C00 ssuanc voluna {including synthetics) and numbsr of transachians in Furops

1

1

1

.EEEFEE ¢

WO WA Wm0 & Mo
T [y 0 Mmoo of o g

Sowee: Moody's bvalors Sanics

"Collateralised debt obligations and the role of monoline insurers” Euromoney Handbook 2003

CDO
CDO CDS
CDO

CDS \Vintage

CDS

1996-1998
CDS
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CDO Vintage

Industry Rating Distribution at Origination

1008 1 p— ; 70
— ) -
; = B
= B0 1 —/ | =
g F 50 .5
E 60 L 40 i
5 =
= 405 U]
B 23
e -
200 10
% } } 0

1996-97 1998 1998 2000 20071 302002
Guarantors' intemal ratings Origination Year

Caaa ke E=Ja [E=IBaa  —8—Grand Total

CDO 2002 9

I K

Moody’s “Financial Guarantor CDO exposure: An Overview” Jaunuary 2003

CDS
Moody’s CDS
CDS
CDS
v
‘/ *
v
v
* CDS

CDS
CDSs

36 Moody’s “Credit Default Swaps versus Financial Guaranties — Are the Risks the Same?” June 2001
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CDS mark to market
CDS

2) 2003
CDS
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Appendix 5.

1970 6,788 2003
35,540 1970 1,183 2003
32,778 37
100
6

1993 MGM Grand Bally’s
1.6
2 Clark
Clark Salomon
Smith Barney Citigourp Ambac
The Las Vegas Monorail Co., Inc.:
LvMC 2000 LvMC
4.8 6.4

650
Nevada Department of Business and Industry

s Las Vegas Convention & Visitors Authority
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LvMC

4514 149.2 48.5
Granite
Construction Bombardier
Bombardier
Fitch Ratings BBB-
Clark
LVMC
LVMC  Salomon Smith Barney
2 2 Ambac
Ambac
Clark
LVMC Ambac
2
LVMC
LVMC Ambac
LVvMC
2000 9 20 Institutional Investor
2000 Public Finance Deal of the Year
2004
2004 7 15
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LVMC

Clark

LvMC

38

LVvMC

Fitch Rating "State of Nevada Department of Business and Industry --- Las Vegas Monorail Co., Inc." September 8,
2000

38
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2005 2010 2015 2020 2025 2030 2035 2039
54,616 59,403 60,562 61,992 63,192 63,984 64,789 64,789
19,935 21,682 22,216 22,627 23,065 23,354 23,648 23,648

2.50 3.00 3.50 3.75 4.25 4.75 5.00 5.50

49,838 65,046 77,756 84,851 98,026 110,932 118,240 130,064
6,695 7,761 8,998 10,431 12,092 14,018 16,251 18,290
4,211 4,211 4,211 4,211 4,211 4,211 4,211 40,153

60,744 77,018 90,965 99,493 114,329 129,161 138,702 188,507

21,077 24,423 28,450 32,938 38,112 44,738 51,658 58,798
39,667 52,595 62,515 66,555 76,217 84,423 87,044 129,709

19,348 26,518 31,599 33,854 38,184 42,317 43,627 49,432
DSCR 2.05 1.98 1.98 1.97 2.00 2.00 2.00 2.62

2005 2010 2015 2020 2025 2030 2035 2039
36,411 39,602 40,374 41,328 42128 42,656 43,193 43,193
13,290 14,455 14,737 15,085 15,377 15,569 15,765 15,765

2.50 3.00 3.50 3.75 4.25 4.75 5.00 5.50

33,225 43,364 51,578 56,568 65,351 73,954 78,827 86,709
6,695 7,761 8,998 10,431 12,092 14,018 16,251 18,290
4,21 4,211 4,211 4,211 4,211 4,211 4,211 40,153

44,131 55,336 64,787 71,210 81,654 92,183 99,289 145,152

21,077 24,423 28,450 32,938 38,112 44,738 51,658 58,798
23,054 30,913 36,337 38,272 43,542 47,445 47,631 86,354

19,348 26,518 31,599 33,854 38,184 42317 43,627 49,432
DSCR 1.19 1.17 1.15 1.13 1.14 1.12 1.09 1.75

Fitch Rating "State of Nevada Department of Business and Industry - Las Vegas Monorail Co., Inc." September 8,
2000

LvMC DSCR 140%
DSCR 110%

LvMC
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110

2000
20

11

<>

S&P AA-

BEE
11%

12%

100%

30

Moody’'s Aa3

2004 3

BELIT

2

1,477
0

72
55 Ambac
280

o3 )3
1%

Website
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PFI

2003
1996

CDO 2003
2003

2002

» Standard & Poor’s

v" Bond Insurance Book 2004
v" Bond Insurance Book 2003
v' “Corprate Credit Quality and the Performance of CDOs: Implications for Bond Insurers”
December 19, 2002
v" “Bond Insurers Finalize Innovative Agreements to Raise Contingent Capital” March 25,
2002
» Moody’s
v" “Financial Guarantors Pursue Modest Diversification Outside Core Business” June 2004
v “Moody’s 2003 Review and 2004 Outlook for the U.S. Financial Guaranty Industry”
December 2003
v “Moody’s Rating Methodology for Financial Guaranty Insurance Companies” December
2003
v" “Financial Guaranty Industry Outlook” May 2003
v" “Finanaical Guarantor CDO exposure: An Overview” January 2003
v" “The Financial Guarantors’ Exposure To The Market Risk Inherenet In Credit Default Swaps”
October 2001
v' “Credit Defualt Swap versur Financial Guaranties --- Are the Risks the Same?” June 2001
»  Fitch Ratings
v" “Bond Insurers - Industry Update and Statistical Supplement” July 8, 200
v" “Bond Insurers -—- An Industry Update” August 5, 2003
v" “Bond Insurers See Strong Growth Ahead”
>
v MBIA

Barclays Capital “MBIA Insurance Corporation” December 2, 2002
Barclays Capital “Unwrapping the Wrappers”

Bank of America Securities “Financial Guaranty Insurance” Nobember 15, 1999

Merrill Lynch “Assured Guaranty Ltd.” June 2, 2004
Merrill Lynch “Financial Guarantee Insurance Industry” July 16, 2004
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v Form 10-K MBIA Ambac FSA
v Website MBIA Ambac FSA FGIC

v MBIA Ambac

Association of Financial Guaranty Insurers Website

Las Vegas Monorail Project
v' Las Vegas Monorial Website

v
v
v" Fitch Ratings “State of Nevada Department of Business and Industry Las Vegas Monorail Co.,
Inc.” September 8, 2000

Structured Finance International “The protection business” November/December 2003

Euromoney Handbook 2003 "Collateralised debt obligations and the role of monoline insurers”

TFJ 63 2004 10 8

» MBIA Insurance Corporation

» Las Vegas Monorail Company

miozaki@dbij-us.org
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