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Environmental governance
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Audit/Verification

Historic liabilities

Climate Change
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Eco-efficiency

Toxic emissions

Environmental
Management System
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Hazardous waste
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Profit opportunities

Loss of biodiversity

Fundamental indicators

Intangible indicators

Shareholder value P/E Ratio Reputation

Sharp price WACC Innovation

Market cap ROCE Competitive advantage
Market share MVA Shareholder relations
BMV EVA Management quality
EBIT ROA Risk avoidance

EBIDA ROE

Operating costs ROIC
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Intangible indicators
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4 Jeroen Derwall, Nadja Gunster, Rob Bauer & Kees Koeddijk, “The Eco-Efficiency Premium Puzzle”
(May 17, 2004 version) , Erasmus Research Institute of Management (ERIM), Erasmus University
Rotterdam). Discussion Paper (number ERS;ERS-2004-043-F&A)
http://ideas.repec.org/p/dgr/eureri/30001443.html
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o (%)
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30% portfolios 6.04 *
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** significant at 1% level 1% 99%
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lowa ““Corporate Social and Financial
Performance: A Meta-analysis””(2003) 8

Corporate Social Performance: CSP
Corporate Financial Performance: CFP 1970
30 52
meta-analysis

Social Investment Forum®
Moskowitz Prize 2004 10

meta-analysis:

ABIl/Inform Global PsycINFO 11 CSsP
CFP CSP CFP
CSP CFP
52 12 52

8 Marc Orlitzky, Frank L. Schmidt & Sara L. Rynes, “Corporate Social and Financial Performance: A
Meta-analysis”, Organization Studies 24(3) (2003 3 1 ) 403-441
http://business.auckland.ac.nz/newstaffnet/profile/publications_upload/000000556_orlitzkyschmidtryn

€s20030s.pdf

9 500 SRI Socially Responsible Investment:

SRI
10 Moskowitz Prize http://www.socialinvest.org/Areas/Research/Moskowitz/Default.htm
11 ABI/Inform Global http:/libnet.ac.il/~libnet/abi.htm
PsycINFO http://www.apa.org/psycinfo/
12 CSP  corporate social performance (corporate) social responsibility corporate
environmental performance responsiveness resp? CFP organizational effectiveness

organizational performance profitability economic success financial performance
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0] CSP CFP CSP CFP
(i) CSP CFP
CFP CSP
CSP CFP
(iii) CSP CFP
CFP
(ROA)
CSP
(iv)
i CSP Corporate Social Performance CFP Corporate Financial Performance
CSP CFP
Table 1. Overall Meta-Analytic Findings
Observed Variance
k Total Variance Mean of p
Sample | Sample-Siz (%) “True- [o2(p)] | File
Size e Weighed % Variance | Score’ r Drawer
Mean Explained (mean Analysis
Observed r P)
(robs)
1. CSP CFP 388 33,878 | .1836 .0646 23.89 .3648 .1896 1,037
2. CSP CFP | 252 20,662 | .0776 .0296 43.94 .1543 .0641 139
CSP reputation
CFP survey measures
3.a. CSP corporate | 249 24,055 | .2301 .0638 27.04 4671 1891 897
environmental
performance
CFP
3.b .Corporate | 139 9,823 | .0562 .0383 40.33 1246 .1097 17
environmental
performance
CFP
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CSP ROA

ROE
469
sampling error CSP CFP measurement error)
.05
1 52
0.1836
sampling error measurement error
0.3468
CSP reputation 13 CFP
14
2. .1543
non-trivial positive correlation
3.a. 3.b. 52 CSP
CSP CFP 3.b.
CSP CFP 3.a.
CSP CFP 0.4671
CSP CFP 0.1246
CSP 15
CSP
CSP CSP CFP
13 halo effect:
14 response bias
15 CSP CFP
CSP CFP
CSP
1970 1990
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i CSP CFP
CSP CFP
CFP CSP
CFP_ CSP
CSP
CFP CSP . CFP
52 388 CSP CFP
CSP
CFP CSP CFP  CFP
CSP CSP
CFP CSP CFP CSP CFP
16
CSP CFP 0.4375
CSP CFP CSP CFP 0.2881 0.2944
CFP - CSP CSP - CFP
CSP CFP
Table 2.a. ‘Good Management’ Theory and Slack Resources Theory
Observed Variance
k Total Variance Mean of p
Sample Sample-Siz (%) ‘True- [o2(p)] | File
Size e Weighed % Variance | Score’ r Drawer
Mean Explained (mean Analysis
Observed r P)
(robs)
CSP CFP 68 6,966 | .1450 .0602 20.47 .2881 1847 | 129
CSP CFP 111 9,929 | .1481 .0578 23.90 2944 | 1697 | 218
CSP CFP 209 16,983 | .2201 .0677 26.47 4375 1919 | 711

16

52
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'good management theory instrumental stakeholder theory

17

iii
CSP CFP

availability
File Drawer Analysis
52

0.3468 0.05
1,037

17 sandra A. Waddock; Samuel B. Graves “The Corporate Social Performance-Financial Performance
Link”, Strategic Management Journal, Vol.18, No.4 (Apr., 1997), 303-319
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BMV

CSR

EBIT

EBITDA

EVA

Market Cap

Market Share

MVA

Operating Costs

P/E Ratio

Book to Market Value. This is a measure of relative company value. It is derived
by dividing the book value per share (net asset value) as per the financial

accounts by the present market value (price) per share.

Corporate Social Responsibility. This is essentially about demonstrating a
company’s value to investors, customers and society. A socially responsible
company would act responsibly in all its locations and implement measures in
relation to this. For example, this may include environmental stewardship,
ensuring fair trade and equal opportunities, providing truthful reporting and
communication, ensuring positive community relations and governance, and

giving back to society.

Earnings Before Interest and Taxes. This is a measure of a company’s earning
power from ongoing operations. It is equal to earnings before deduction of
interest payments and income taxes. EBIT represents the amount of cash that a

company will be able to use to pay creditors. EBIT is also called operating profit.

Earnings Before Interest, Taxes, Depreciation and Amortisation. This is a
measure of a company’s operating cashflow based on data from the company’s
income statement. It is calculated by looking at earnings before the deduction of
interest expenses, taxes, depreciation, and amortisation. EBITDA is a useful
measure for large companies with significant assets, and/or for companies with a

significant amount of debt financing.

Economic Value Added. This is the monetary value of an entity at the end of a
time period minus the monetary value of that same entity at the beginning of

that time period.

Market Capitalisation. This is the market price of an entire company. It is
calculated by multiplying the number of shares outstanding by the price per

share.

This is the percentage of the total sales of a given type of product or service that

is attributable to a given company.

Market Value Added. This is the difference between the market value of a
company (both equity and debt) and the capital contributed by investors. If it is
positive, the company has increased the value of the capital entrusted to it. If it

is negative, the company has destroyed value.

These are the day-to-day expenses incurred in running a business, (i.e. sales and

administration).

Price/Earnings Ratio. This represents the valuation ratio of a company’s current
share price compared to its per-share earnings. The P/E ratio is equal to a stock’s

market capitalisation divided by its after-tax earnings over a 12-month period.
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ROA

ROCE

ROE

ROIC

Share Price

Shareholder Value

This is also called the earnings multiple.

Return on Assets. This is a measure of a company’s profitability. It is derived by

dividing a fiscal year’s earnings by total assets.

Return on Capital Employed. This is a measure of the returns that a company
realizes from its capital. It is calculated as profit before interest and tax divided
by the difference between total assets and current liabilities. The figure

represents the efficiency with which capital is being utilised to generate revenue.

Return on Equity. This is a measure of how well a company has used reinvested
earnings to generate additional earnings. It is derived by dividing net income by
book value. It is effectively how much profit a company is able to generate given

the resources provided by shareholders.

Return on Invested Capital. This is a measure of how effectively a company uses
money (borrowed or owned) invested in its operations. It is calculated by dividing

net income after taxes by total capital.
This is the price of one share of stock.

This is the value that a shareholder is able to obtain from investment in a
company. It includes capital gains, dividend payments, proceeds from buyback

programmes and any other payouts.

SRI Socially Responsible Investment. This involves, to varying degrees, the
consideration or incorporation of social, environmental and/or ethical concerns
into portfolio management.

Value driver A factor which influences, either negatively of positively, the financial
performance of the company

"Corporate Environmental Governance: A study into the influence of Environmental Governance
and Financial Performance” 2004 10 Environmental Agency Innovest
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Company-based studies

Title Author(s) Publisher(s) Year Media
Risking Shareholder Value? Mansley, Mark Claros Consulting 2002 Independent
ExxonMobil and Climate Change Report
Capital Market Responses to Dasgupta, The World Bank 1998 Independent
Environmental Performance in Susmita; Development Research Report
Developing Countries Laplante, Group
Benoit; Nlandu,
Mamingi
Does it Really Pay to Be Green? King, Andrew; Journal of Industrial 2001 | Academic
Accounting for Strategy Selection in | Lennox, Michael | Ecology Article
the Relationship Between J.
Environmental and Financial
Performance
The Effect of Environmental and Ziegler, Andreas; | Centre for European 2002 Independent
Social Performance on the Rennings, Economic Research (ZEW) Report
Shareholder Value of European Klaus; Schroder,
Stock Corporations Michael
Socially Responsible Investment: A Butz, Christoph; | Bank Sarasin 2000 Independent
Statistical Analysis of Returns Plattner, Report
Andreas
Corporate Environmental White, Mark A. University of Virginia 1996 | Academic
Performance and Shareholder Value Paper
Effects of Harmful Environmental Rubin, Paul; Emory University, 1999 | Academic
Events on Reputations of Firms Jones, Kari Department of Economics Paper
Environmental Violations, Legal Karpoff, *University of Washington; | 2002 | Academic
Penalties, and Reputation Costs Jonathan M.;* **American Enterprise Paper
Lott, John R.;** Institute
Wehrly, Jr.Eric
W. *
Corporate Social and Environmental | Mahoney, Lois; University of Central 2002 | Academic
Performance and their Relation to Roberts, Robin Florida, School of Paper
Financial Performance and Accounting
Institutional Ownership: Empirical
Evidence on Canadian Firms
The Effect of Positive Corporate Hall, Pamela L.; | Journal of Financial and 1998 Academic
Social Actions on Shareholder Rieck, Robin Strategic Decisions Article
Wealth
Does the Market Value Konar, The Review of Economics & | 2001 | Academic
Environmental Performance? Shameek; Cohen | Statistics Article
Mark A.
The Cost of Environmental Morgenstern, The Review of Economics & | 2001 | Academic
Protection Richard D.; Statistics Article
Pizer, Wiiliam
A.; Shih,
Jhih-Shyang
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Company-based studies

Title Author(s) Publisher(s) Year Media
Share Price Performance and Plinke, Eckhard | Bank Sarasin; Zentrum 2002 Independent
Sustainability - Does Environmental | Dr fuer Europaeishe Report
and Social Performance Have any Wirtschaftsforschung
Influence on Share Performance? (ZEW); Institut fuer
Oekologie und
Unternehmensfuehrung
(EBS)
Exploring the Locus of Profitable King, Andrew; Management Science 2002 | Academic
Pollution Reduction Lenox, Michael Article
Finding the Link between Waddock, Journal of Investing 1997 | Academic
Stakeholder Relations and Quality Sandra Article
of Management A.;Gravesn
Samuel B.
Financial Evidence of the Impact of | Watson, Kevin; Proceedings of the 33rd 2003 Academic
Environmental Management Polito, Tony; Annual Meeting of the Debate
Systems Klingenberg Southeast Decision
Beate; and Sciences Institute
Geurts, Tom
The Link between Company Edwards, David | Earthscan 1999 | Textbook
Environmental and Financial
Performance
"Are Ethical Investors Real?" The Beal, Diana; The Colloquium on Socially | 1998 Independent
Investment Research Guide to Goyen, Michelle | Responsible Investing Report
Socially Responsible Investing
Contemporary Environmental Schaltegger, Greenleaf Publishing 2000 | Textbook
Accounting: Issues, Concepts and Stephan; Limited
Practice Burritt, Roger
The Sustainable Company: How to Laszlo, Chris Island Press 2003 | Textbook
Create Lasting Value Through
Social and Environmental
Performance
The Sustainability Advantage: Willard, Bob; World Resources Institute 2002 | Textbook
Seven Business Case Benefits of a Dudok, van Heel
Triple Bottom Line Oliver:
Elkington, John
Coming Clean: Corporate Disclosure | Repetto, Robert; | World Resources Institute 2000 Independent
of Financially Significant Austin, Duncan Report
Environmental Risks
Value at Risk: Climate Change and Innovest CERES 2002 Independent
the Future of Governance Report
A Resource-based Perspective on Russo, Mickael; University of Oregon; 1997 Independent
Corporate Environmental Fouts, Paul Golden Gate University Report
Performance and Profitability
Carbon Finance and the Global Innovest Carbon Disclosure Project 2002 Independent
Equity Market (CDP) Report
Does Improving a Firm's Stanley, ICF Kaiser International 1997 Feature
Environmental Management Feldman; Article
System and Environmental Soyka, Peter;
Performance Result in a Higher Ameer, Paul

Stock Price?
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Title Author(s) Publisher(s) Year Media

Corporate Sustainability: and Mays, Shaun; Australian Government, 2003 | Government

Investor Perspective — The Mays BT Financial Department of the Agency Report

Report Group Environment and heritage

Environmental Performance and Denning, Karen | Journal of Economic and 2000 Academic

Corporate Behaviour C. Shastri, Social Research Article
Karen

How Does it Pay to be Green? An Wagner, Dr. Tectum-Verlag Book 2003 | Textbook

Analysis of the Relationship Marcus Publisher

between Environmental and

Economic Performance at the Firm

Level and the Influence of Corporate

Environmental Strategy Choice

The Lean and Green Supply Chain - | Battelle United States 2000 | Government

A Practical Guide for Materials Memorial Environmental Protection Agency Report

Managers and Supply Chain Institute Agency (US EPA)

Managers to Reduce Costs and

Improve Environmental

Performance

Title Author(s) Publisher(s) Year Media

Does Corporate Social Brinkman, University of Michigan 2003 | Academic

Responsibility Lead to Improved Jessica Business School Paper

Financial Performance?

Emissions Trading - Carbon Derby Rowland, Chris Dresdner Kleinwort 2003 Independent
etal Wasserstein Report

Power Switch: Impacts of Climate Innovest WWF 2003 Independent

Policy on the Global Power Sector Report

Changing Drivers - The Impact of Austin, Duncan; | SAM; World Resources 2003 Independent

Climate Change on Competitiveness | Rosinski, Niki; Institute Report

and Value Creation in the Sauer, Amanda;

Automobile Industry le Duc, Colin

Risk Premiums for Environmental Garber, Steven; Journal of Environmental 1998 Academic

Liability: Does Superfund Increase Hammitt, James | Economics and Avrticle

the Cost of Capital? K. Management

Environmental Exposures in the US | Repetto, Robert; | Yale School of Forestry and | 2003 | Academic

Electric Utility Industry Henderson, Environmental Studies Paper
James

A Benchmarking Study: Coulson, ISIS Asset Management 2002 Independent

Environmental Credit Risk Factors | Andrea; ISIS Report

in the Pan-European Banking Asset

Sector Management

Pure Profit: the Financial Repetto, Robert; | World Resources Institute 2000 Independent

Implications of Environmental Austin, Duncan Report

Performance
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Title Author(s) Publisher(s) Year Media
Changing Oil: Emerging Austin, Duncan; | World Resources Institute 2002 Independent
Environmental Risks and Sauer, Amanda Report
Shareholder Value in the Oil and
Gas Industry
Carbonomics - Value at Risk Garz, Dr WestLB 2003 Independent
through Climate Change Hendrik; Report
Claudia, Volk
Do Stock-Markets Penalise Gupta, Centre for Development 2003 | Academic
Environment-Unfriendly Schreekant Economics, Dehli School of Paper
Behaviour? Evidence from India Economics
Determinants of Environmental and | Theophile, * ** Bureau d'Economie 2001 Academic
Economic Performance of Firms: An | Azomahou*; Theorique et Appliquee Paper
Empirical Analysis of the European | Phu ,Nguyen (BETA-Theme), Universite
Paper Industry Van**; Marcus Louis Pasteur; ***Centre
Wagner*** for Environmental
Strategy, University of
Surrey and Centre for
Sustainability
Management, University of
Luneburg
Climate Change and Aviation Stathers, Rick 11IGCC 2003 Independent
(SRI Manager, Report
Schroder
Investment
Management)
Do Global Environmental Standards | Dowell, Glen; Management Science 2000 Academic
Create or Destroy Market Value? Hart, Stuart; Article
Yeung, Bernard
Sustainable Impact - Pan-Euro Oils | Kenney Jason: ING Financial Markets 2003 | Independent
and Sustainability Issues McPhail, Angus: Report
Valverde, Javier:
Smit, Ruben
Investment-based studies
Title Author(s) Publisher(s) Year Media
The Merits of Environmental Hylton, Tricia, Nature Life Magazine 1998 Academic
Investing Director of SRI Article
Research and
Membership
Services at the SIO
The Benefits of Corporate Sandor, Richard Environmental Finance 2003 Feature Article
Sustainability and
Responsibility
Environmental and Financial Cohen, Mark A. *; *Owen School of 1997 | Academic
Performance: Are They Related? | Fenn, Scott A. **; Management, Vanderbilt (Revi | Paper
Konar, Shameek *** | University; ** Investor sed)

Responsibility Research
Centre, Inc., ***
Department of Economics,
Vanderbilt University
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Investment-based studies

Title Author(s) Publisher(s) Year Media
The Eco-Efficiency Premium in Derwall, Jeroen; Erasmus University of 2003 Independent
the US Equity Market Guenster, Nadja; Rotterdam, Rotterdam Report
Bauer, Rob; Koedijk, | School of Management;
Kees C. G. ABP Investments
The Emerging Relationship Earle, Ralph The Assabet Group 2002 Independent
between Environmental Report
Performance and Shareholder
Wealth
The Eco-efficiency Anomaly Blank, Herbert D.; QED International Inc; 2002 Independent
Daniel, Wayne E. Innovest Report
Green with Envy Dimtcheva, Commerzbank Securities 2002 Independent
Ludmila; Morrison, Report
Gordon; Marsland,
John
2001 Performance Review: Lou, Chao; Ganzi, Environment & Finance 2002 Independent
Profit-Driven Sustainability John Enterprise (EFE) Report
Funds
Annual Review of Eco-efficiency | Buffington, John; Finance Institute for 2001 Independent
Funds 2000 Ganzi, John Global Sustainability Report
(FIGS)
Annual Review of Eco-efficiency | Buffington, John; Finance Institute for 2000 Independent
Funds 1999 Ganzi, John Global Sustainability Report
(FIGS)
Decomposing SRI - Extracting Butz, Christoph Pictet & Cie 2003 Independent
Value Through Factor Analysis Report
Does Ethical Investment Pay? Haveman, Ross; Eiris 1999 Independent
Webster, Peter Report
Environmental Performance & Blumberg, Jerald; WBCSD 1997 Independent
Shareholder Value Korsvold, Age; Report
Blum, Georges
Green Planet - Methodologie de | Brafman, Lionel IDEAM 2003 Independent
Construction de Portefeuille et Report
Analyse de Performance depuis
l'origine
New Alpha Source for Asset Kiernan, Dr. M. J Innovest 2003 Independent
Managers: Report

Environmentally-Enhanced
Investment Portfolios
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Title Author(s) Publisher(s) Year Media
The Business Case for Corporate | Salzmann, Oliver; | IMD /CSM 2002 Literature Review
Sustainability — Review of the Steger, Ulrich;
Literature and Research lonescu-Somers,
Options Aileen
To Whose Profit? Building a Kemp, Vicky, Loop | WWF-UK; Cable | 2001 Independent
Business Case for Sustainability | Environmental & Wireless Report
Networks
Financial Markets and Dixon, Frank Innovest 2002 Independent
Corporate Environmental Report
Results
Green Dividends? The Environmental United States 2002 Government
Relationship between Firms' Capital Markets Environmental Agency Report
Environmental Performance and | Committee Protection
Financial Performance (ECMC) Agency (US
EPA)
Capital Markets and Corporate Koehler, Dinah A. | Harvard School 2002 Academic Paper
Environmental Performance: of Public Health
What Does the Empirical Work
Tell Us?
Global Stakeholder Report 2003 | Klein, Dr Axel, ECC Kohtes 2003 Independent
- Shared Values? Martin Le Klewes Report
Jeune;Ragnar
Fleischman;
Laura Noble;
Andreas Steinert;
Julia Wedel; Julia
Zangl
Buried Treasure: Uncovering the | SustainAbility Sustainability; 2001 Independent
Business Case for Corporate UNEP Report
Sustainability
Corporate Social Responsibility Itkonen, Laura Helsinki 2003 Literature Review
and Financial Performance University of
Technology
The Environmental Fiduciary — | Blake, Goodman, The Rose 2002 Independent
The Case for Incorporating Susannah; Kron, Foundation for Report
Environmental Factors into Jonas; Little, Tim | Communities
Investment Management and the
Strategies Environment
Sustainability Pays Chater, Nick, Co-operative 2002 Independent
Warwick Insurance Report
University; PIRC; | Society (CIS)
Forum for the
Future
Related studies
Title Author(s) Publisher(s) Year Media
Socially Responsible Investing: Abramson, Lorne; Journal of 2000 Academic Article
Viable for Value Investors? Chung, Dan Investing
The Big Picture: How the ACCA ACCA 2003 Independent
Environment Influences Report
Corporate Profit
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Related studies

Title Author(s) Publisher(s) Year Media
Uncovering Value: Integrating Aspen Institute Aspen Institute 1999 Independent
Environmental and Financial Report
Performance
Green, Social and Ethical Funds | Avanzi SRI SiRi Group 2003 Research Survey
in Europe 2003 Research
Porous, Pious, and Prosperous: Barnett, Michael L.; | New York 2002 Academic Paper
The Curvilinear Relationship Salomon, Robert M. | University, Stern
Between Social Responsibility School of Business
and Financial Performance
International Evidence on Bauer, Rob *; *ABP Investment; | 2002 Independent
Ethical Mutual Fund Koedijk, Kees **; **Erasmus Report
Performance and Investment Otten, Roger *** University
Style Rotterdam;
***Maastricht
University

Climate Change and Power Borremans, Eric, Institutional 2003 Independent
Regulation Head of Investors Group Report

Sustainability on Climate

Research, BNP Change (I11GCC)

Paribas AM
Just Values - Beyond the BT in association BT; Forum for the | 2003 Independent
Business Case for Sustainable with Forum for the Future Report
Development Future
Investing in Socially C Geczy, Wharton School, 2003 Academic Article
Responsible Mutual Funds Christopher; F. University of

Stambaugh, Robert; | Pennsylvania

Levin, David
Chapter: SRI: From the Margins | Camejo, Peter New Society 2002 Book
to the Mainstream, from The (edited the book, Publishers
SRI Advantage many authors

contributed)
Triple Bottom Line Simulation Capital Missions Capital Missions Simulation

exercises

Sustainability Investment: The Chen, Larry UBS 2001 Independent
Merits of Socially Responsible Report
Investing
Corporate Governance and Cogan, Douglas IRRC 2003
Climate Change: Making the
Connection
Investing in Responsible CSR Europe; CSR Europe; 2003 Independent
Business Deloitte; Deloitte; Report

Euronext Euronext
Socially Responsible Dhrymes, Phoebus The Investment 1998 Independent
Investment: Is It Profitable? J. Research Guide to Report

Socially
Responsible
Investing. The
Colloquium on
Socially
Responsible
Investing
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Related studies

Title Author(s) Publisher(s) Year Media
Effects of Ownership and Dietrich Earnhart*; | *University of 2002 Academic Paper
Financial Status on Corporate Lubomir Lizar** Kansas and
Environmental Performance Centre for

Research for

Economic Policy

Research; **Holds

Citicorp

Professorship at

CERGE-EI

(Charles

University and the

Academy of

Sciences of the

Czech Republic)
Sustainability and Business DTI/Forum for the DTI 2003 Workshop
Competitiveness Future Review
Inside SRI - Update ‘More Gain Garz, Dr Hendrik; WestLB 2003 Independent
than Pain' & a Fresh Look at Volk, Claudia Report
New Index Structures
Is There a Cost to Being Socially | Guerard, John Journal of 1996 Academic Article
Responsible in Investment? Investing
Business Ethics - A Quantitative | Gunthorpe, Deborah | Journal of 1997 Academic Article
Analysis of the Impact of L. Business Ethics
Unethical Behaviour by Publicly
Traded Corporations
The Power to Change: Jane Nelson; Peter International 2001 Independent
Mobilising Board Leadership to | Zollinger; Alok Business Leaders Report
Deliver Sustainable Value to Singh Forum;
Markets and Society Sustainability
Communitarian Environmental King, Andrew Academy of 1998 Academic Article
Regulation: A Study of Management
Responsible Care and the Journal
Chemical Industry
Climate Change - A Risk Mansley, Mark; Universities 2001 Independent
Management Challenge for Dlugolecki, Andrew | Superannuation Report
Institutional Investors Scheme (USS)
Non-Financial Indicators and Smit, Ruben ING Bank 2002 Independent
SRI Report

"Corporate Environmental Governance: A study into the influence of Environmental Governance

and Financial Performance” 2004

10 Environmental Agency
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meta-analysis:

primary
analysis secondary analysis
meta-analysis 20
Computer Assisted Instruction effect
size
Glass, 1976
21
file drawer
problem
2002

http://aoki2.si.gunma-u.ac.jp/lecture/meta-analysis/index.html

John E. Hunter, Frank L. Schmidt, “Methods of Meta-Analysis, Correcting Error and Bias in
Research Findings”(second edition, 2004, SAGE Publications)

2002
20 meta
21 psycINFO "meta-analysis” 1974-76
1998-2000 850 John Hunter, Frank Schmidt, 2004
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CSP

CFP

Abbott and Monsen 1 6 | Beresford’s Social Involvement Avg. annual % return to
(2979) Disclosure scale (D) investors
Alexander and Buchholz 4 | 41,47 | Reputational ratings (R) Market return on security
(1978)
Anderson and Frankle 18 14 | Social responsibility Monthly stock returns,
(1980) disclosures, dichotomized (D) change in EPS, change
dividends/share
Aupperle et al. (1985) 6 | 166 to | Carroll’'s Concern for Society (LT and ST) ROA (some
228 | (CSR1) risk-adjusted)
Belkaoui (1976) 24 100 | Pollution control expenditures Excess market return of
in ARs (SA/P/O) stock
Blackburn el al. (1994) 3 88 | 1989 Ratings of Council On RAO, excess market return,
Economic Priorities (CEP) EPS
(SA/P/O)
Bowman (1976) Criterion validity of CSR1
disclosures (CSR1)
Bowman (1978) 46 | Coding of ARs for CSR1 (D) ROSBTA
Bowman and Haire 3 | CSR1 in ARs, CEP Indexes (D) ROE
(1975)
Bragdon and Marlin 15 12 | 3 CEP Indexes (SA/P/O) EPS growth, ROE, ROC
(1972)
Brown and Perry (1994) KLD scores and Fortune ratings
(SA/P/O, R)
Brown and Perry (1995) 10 119 | Fortune’s rating of Composite of (1) ROA, (2)
to 232 | ‘responsibility to the market/book value, (3) (R)
community/environment’( R ) log (sales), and (4) risk
Chen and Metcalf (1980) 2 18 | CEP ratings (SA/P/O) Profitability, P/E ratio
Cochran and Wood 9 6 | Moskowitz reputation index (R) | OE/Assets, OE/sales, excess
(1984) market valuation
Conine and Madden 9 163 | Erdos & Morgan’s Corp Perceptual/expectational
(1987) Reputation Survey ( R) survey measures
Cowen et al. (1987) 9 10 to | Number of various CSR1 ROE
15 | disclosures (D)
Davidson and Worrell 8 51 | Voluntary (vs. government— Daily security returns
(1992) ordered) product recall (mean cumulative
announcements (CSP in the prediction error)
face of adversity) (D)
Dooley and Lerner 4 86 | Stakeholder Firm-specific
(1994) orientations/emphasis (CSR1) ROA/Industry’s avg. ROA
Fogler and Nutt (1975) 3 9 | CEP Indexes (SA/P/O) P/E ratio
Fombrun and Shanley 9 154 | Charitable contributions, ROIC, market-to-book
(1990) existing separately endowed value ratio, yield
foundation (yes/no), and
favourability media ratings
(SA/P/O, R)
Freedman and Jaggi 7 109 | AR/10K pollution disclosure (Cash-basis) ROA and

(1982)

index (D)

ROE, 2 operating ratios
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Freedman and Jaggi 34 56 | Extent of CSR1 disclosure (D) Avg. standardized market
(1986) return residuals
Graves and Waddock 2 430 | Kinder, Lydenberg, Domini ROA, ROE
(1994) (KLD) measure (SA/P/O)
Greening (1995) 15 131 | 4 dimensions of electric utility ROA, EPS, dividend yield
demand-side management
(DSM) programmes, CSP
reputation (SA/P/O, R)
Griffin  and Mahon 13 7 | Fortune rating, KLD score ROS, ROE, ROA
(2997) Toxics Release Inventory (TRI,
reverse-coded), philanthropy (R,
SA/P/O)
Hansen and Wernerfelt 1 60 | Emphasis on welfare of ROA — T-bill (risk-free)
(1989) employees and good working rate
conditions (survey) (CSR1)
Heinze (1976) 5 28 | National Affiliation of Sales growth rate, ROS,
Concerned Business Students OE/sales, ROA, ROE
(NACBS) ratings of social
involvement (R )
Herremans et al. (1993) 12 38 | Fortune ‘responsibility to the Abnormal market returns
community/environment'rating
(R)
Ingram (1978) 12 96, | CSR1 disclosures in 5 areas (D) | Avg. monthly portfolio
120 returns
Ingram and Frazier 40 | CSR1 Disclosures and CEP
(1980) ratings (D, SA/P/0)
Jacobson (1987) 4338, ROI, stock return
4579
Kedia and Kuntz (1981) 5| 27,30 | 5 measures of actual CSP ROA
outcomes (SA/P/0)
Levy and Shatto (1980) 3 55 | Charitable contributions to Net income
different causes (SA/P/O)
Long and Ravenscraft Accounting rate of return
(1984) and economic rate of return
Marcus and Goodman 22,27 | Compliance with air pollution ROA, ROE
(1986) regulation
McGuire et al. (1988) 18 98, | Fortune ‘responsibility to Return (alpha), ROA, sales,
131 | community/environment’ growth, asset growth, op.
ratings (R) income growth
Newgren et al. (1985) 1 50 | Institutionalization’ of Firm P/E ratio over
environmental assessment industry P/E ratio
(SA/P/O)
O'Neill et al. (1989) 4 157 | Aupperte’s Concern for Society LT, ST (risk-adjusted) ROA
(CSRI)
Parket and Eilbirt Not 3 | Response vs. Non-response to Net income, ROS, ROE,
(1975) included social responsibility EPS
for questionnaire
various
reasons
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Patten (1990) 7 74 | Information disclosure w.r.t. Mean abnormal
Sullivan Principles (D) (unexpected) market
returns
Pava and Krausz (1995) 7 14 | Dichotomization based on Market return, P/E
Council on Economic Priorities ratio,market-to-book value,
rankings (SA/P/O) ROA, ROE, EPS, dividend
payout ratio
Preston (1978b) 1 3 | Social involvement reporting Market rate of return on
(D) stock
Reimann (1975) 8 19 | Osgood’'s semantic differential Survey goal achievement
measure of public values (CSRI) | rating in comparison to
other organizations
Riahi-Belkaoui (1991) 139 | Fortune’s ‘responsibility to 10-years’' EPS growth, P/E
community/environment'measu | ratio
re(R)
Roberts (1992) 2 130 | CEP measure of social ROA, firm growth
disclosure, philanthropic
foundation? (Y/N) (SA/P/O)
Russo and Fouts (1997) 2 486 | Franklin Research and ROA, firm growth
Development corp.
environmental performance
ratings (SA/P/O)
Shane and Spicer (1983) 24 48 | Dichotomized pollution-control | Abnormal mean-adjusted
performance index (SA/P/O) returns
Sharfman (1996) varies | KLD scores, Fortune ratings,
and ‘social choice’ mutual fund
holdings (SA/P/O, R)
Simerly (1994) 14 110 | Fortune reputation scores, EPS, share price, market
dichotomized (R ) value, ROE, sales/equity,
ROI, sales rate
Simerly (1995) 1 48 | Dichotomized Fortune survey ROE
measure (R)
Spencer and Taylor 20 107, | Fortune ‘responsibility to ROA, ROS
(1987) 120 | community/environment' (R)
Spicer (1978) 2 18 | Council on Economic Priorities ROE
report (SA/P/O)
Starik (1990) 2 193 | 7 stakeholder management ROI, change in revenues
strategies (survey), combined
(SA/P/O)
Sturdivant and Ginter 2 | 18, 22 | Moskowitz ratings (R) EPS growth relative to
industry
Turban and Greening 6 160 | KLD ratings (5 dimensions), Profitability (ROA)
(2997) reputation (SA/P/O, R)
Vance (1975) 3 | 14,45, | Survey ratings, Moskowitz Change in share price
50 | rankings (reverse-coded) (R )
Venkatraman and 86 Primary/perceptual
Ramanujam (1987) measures of sales growth,
net income growth, and
ROI compared to objective
secondary measures
relative to industry
Waddock and Graves 6 469 | 8 KLD dimensions (SA/P/O) ROA, ROE, ROS

(1997)
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Wartick (1988) 3 230 | Use of issues management Survey ratings: LT
(SA/P/O) investment value,
soundness of financial
position, and wise use of
corporation assets

Wiseman (1982) 26 | Social disclosures and CEP

pollution audit rankings (D,

SA/P/O)
Wokutch and Spencer 3 4,8 | Philanthropy/sales and crimes: | ROA, ROS
(2987) 4 cell classification (SA/P/O)
Wolfe (1991) 9 | CSRI disclosures (inter-rater

corps | and test-retest rel., cnt.
validity) (D)

Marc Orlitzky, Frank L. Schmidt & Sara L. Rynes, “Corporate Social and Financial Performance:
A Meta-analysis”, Organization Studies 24(3) (2003 3 1 ) 403-441

1 Classification of CSP(in parentheses): D=disclosures/content analysis; R=reputational indices;
SA/P/O=social audit, process and outcome measures; CSRI=Aupperle’s and others’ measures of

corporate principles and values

Appendix A Overview of Studies Includes in Meta-Analysis
62 52
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