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10884 B HE L 20154 HHE QD B

Previous New
Criteria Benchmark threshold threshold
Total Bilateral
Major Trading Goods Trade 12 largest B 3
i $40 billion
Partner Coverage (Imports plus trading partners
Exports)
Signifi (lt)B’l tars Goods Surplus
igniticant Blateral i the United | $20 billion $20 billion

Trade Surplus with

States
the United States

(2)
Current Account
Material Current o1 SO 300 of GDP 2% of GDP

Bal
Account Surplus aance
(3)
Persistent, Net FX Purchases 2% of GDP 2% of GDP
One-Sided
Intervention Persistence of
in Foreign

Net FX Purchases| 8 of 12 months | 6 of 12 months

Exchange Markets (months)

! As of 2018, 21 trading partners exceeded this threshold.

Source: U.S. Department of the Treasury (2019)
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PEDOEFEINZ

China: Current Account Balance
Income mWEMServices M Goods —e— Current Account Balance

Percent of GDP

2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

Sources: SAFE, Haver
Source: U.S. Department of the Treasury (2019)
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China: Exchange Rates
= CFETS - Bilateral vs. USD

106
102
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86

Dec-14Jun-15Dec-15Jun-16Dec-16Jun-17Dec-17Jun-18 Dec-18
Sources: CFETS, FRB
Source: U.S. Department of the Treasury (2019)

Indexed December 2014 = 100

@ — 4 K — k% BABERARTRAS RS L
HE 0):1“‘5 é)l A
China: Estimated FX Intervention
50 mmm Preferred Methodology* ===Bank FX Settlement

el

= 0

o]
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vi -50

-}

oy

2-100

=

-150

N 1 "N wmww O O ™~~~ ™~ TM™S 00 0 0 0 O O
AR P Ry B L AL A T T Sy
cC 5B £ 3358 £ 533 8B < 5335 8B < 3
TZ"o0o=&Z~o0o=&Z"0=&Z=0="2%

Sources: PBOC, SAFE, U.S. Treasury Estimates

*Based on changein FX-denominated assets on PBOC balance sheet

Source: U.S. Department of the Treasury (2019)
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S A
Table 2. Major Foreign Trading Partners Evaluation Criteria
Bilateral Trade Current Account FX Intervention
Goods Surplus with Balance 3 Year Change Balance Net Purchases Net Purchases Net Purchases Net Purchases
United States (USD (% of GDP, in Balance (UsD Bil., (% of GDP, (UsD Bil., (USD Bil., 6of 12
Bil., Trailing 4Q) Trailing4Q) (% of GDP)  Trailing 4Q) Trailing4Q) Trailing4Q) Trailing 2Q) Monthst
(1) (2a) (2b) (2¢) (3a) (3b) (3¢) (3d)
China 419 0.4 -2.4 49 -0.2 -32 -38 Yes
Germany 68 7.4 -1.1 298 . .. . .
Japan 68 3.5 0.4 176 0.0 0 0 No
Ireland 47 9.2 4.8 35 . . . .
Vietnam* 40 5.4 3.0 12 17 4 -7 No
Italy 32 2.5 1.2 52 . .. . .
Malaysia 27 21 -0.9 8 -3.1 -11 -8 No
Korea 18 4.7 -2.9 76 -0.2 -3 -2 No
Singapore -6 17.9 0.7 65 4.6 17 6 Yes

Source: U.S. Department of the Treasury (2019)
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Data: Datastream
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International Reserves, Official Reserve Assets of China, USS billions
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Data: IMF, International Financial Statistics. China State Administration of
Foreign Exchange since January 2019.
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Source : China State Administration of Foreign Exchange (2018).
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* Macroeconomic and Foreign Exchange Policies of Major Trading
Partners of the United States, U.S. Department of the Treasury, Office
of International Affairs, May 2019.

+ Treasury Designates China as a Currency Manipulator, U.S.
Department of the Treasury, Press Release, August 5, 2019.

* Annual Report 2018, China State Administration of Foreign Exchange,
2018

+ Kawai, Masahiro, “The Possibility of US-China Currency War,” Hengqgin
International Finance Forum, Henggin, China, November 2, 2019.

» Setser, Brad W., “How Not to Fight a Currency War,” Foreign Affairs,
August 28, 2019.
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Electronics and machinery make up more than half of
Chinese exports to the US

$bn
2007: $321.44bn in total exports
Furniture and Plastics 8.25
prefabricated buildings 20.36
Metals Electronics
and others

Toys, games and
sports items

Textiles

2017: $505.60bn in total exports
Metals

Toys, games and
sports items

Furniture and
prefabricated buildings

Textiles

Machinery and
mechanical

appliances

Plastics 16.33

Electronics
and others

Machinery and

mechanical
appliances

Source: China Customs Administration G .
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